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| usually get a number of frequent questions .

WHEN should | start investing?

WHAT is investing?

WHY invest?

Some inspiring STORIES..

WHAT investment options are out there?

WHAT do | need to consider before investing?
HOW to invest?
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WHAT is a portfolio, WHY is it important to have one?

9. WHAT investment solutions does STANCHART offer?

10. BANCASSURANCE — AT LEAST LEARN ONE TERMINOLOGY....
11. FAQS

Standard
Chartered &

FAL

GROUP




WHAT IS FINANCIAL WELLNESS Q
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Physical Wellness

Financial Wellness

Budget/save/mvest/grow ,
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Why Financial wellness?

“Wealth is not about having a lot of money; it's about having many viable options’
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It's natural to have questions and worries
about the future.

Whether it's about sending your kids to a
world-class university, having enough
savings for a stress-free retirement or
creating a safety net for your family.

Financial planning can make all the
difference and provide you with financial
freedom.

Chris Rock, American comedian
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As life progresses, your financial responsibilities increase...

As life progresses, your financial

g Retirement expenses
responsibilities increase

Medical expenses

Better lifestyle

College fees

LIABILITIES

Children’s
Education

Betirement

AGE
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NET WORTH AT DIFFERENT LIFE STAGES

Young Early Middle HE = Retirement
Adult Career Age Retirem
60-80
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30 40 50
Years of Age
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YOUNG ADULT — MIDDLE AGE FINANCIAL NEEDS

YOUNG ADULT (18 - 25) EARLY CAREER (25 - 35) _
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Children’s

Education
Savings
- First Job

First Child Real Estate Liquidity
Needs

U/

" "‘ Promotion

()

Medical
Checkups

Wedding First House

First Car
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Pre — Retirement through to Retirement

PRE - RETIREMENT (50 - 60) RETIREMENT (60 - 80)
O @
@ = “-\
Investments Healthcare Income Disability
Leisure Needs Protection Protection

>

= Aa Ha
Retirement
Healthcare Planning Travel Estatg
Needs Planning
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WHAT IS INVESTING ?/

WHAT IS INVESTING?

An investment in knowledge pavys the best interest." - Benjamin Franklin

HYPOTHETICAL ILLUSTRATION.

NO GUARANTEES. |
MONEY WORKING FOR YOU YOU COULD LOSE MONEY INVESTING. Rlikasy

Performance

INVOLVES RISK o

DIFFERENT THAN SAVING Hypothetical
Savings

Performance

TIME
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WHY INVEST?

Earn Higher returns

INVESTING OUTPACES
2 INFLATION

For retirement

Start /Expand | S A YOU EARN MORE AND
business ACCUMULATE MORE

| ‘sh | SAVING ALONE IS NOT
Reduce Taxable DUCE h ==~F ENOUGH
' ’

income
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WHEN DOES INVESTING MAKE SENSE? Fe

/o8 “#~" RISK /POTENTIAL REWARD
ﬁ | ADEQUATE EMERGENCY FUNDS @5 o L o s
= Protection = Knowledge
(S*ZJ ADEQUATE INSURANCE Ljfg | LONG ENOUGH TIME FRAME
= Protection = Power of compounding

OJ] NO (OR LOW)
m HIGH-INTEREST DEBT

= Budgeting
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Billionaires Stories — Get inspired, Learn, Start Small

Warren Buffett George Soros

» Warren Buffett is widely regarded as the most * Soros was born in Hungary; at 17 he left the
successful investor in the world based on the country and put himself through the London
amount of capital he started with and what he School of Economics working as a railway
was able to grow it into porter and waiter.

* When he stated his partnerships with his close * George Soros is a ceIebrated hedge fund
friends and family,, he had a personal savings of tycoon who managed client money in New
around $174,000. York from 1969 to 2011.

* In September 1992, he risked $10 billion on a
single trade when he shorted the British
Pound. He was right, and in a single day
made over $1 billion.

* He is considered one of the most successful
investors in the world and has a net worth of
US$88.9 billion as of December 2019, making
him the fourth-wealthiest person in the world.
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Excellent Quotes by Warren Buffet
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On Earning: “Never depend on single income.
Make investment to create a second source”.

On Spending: “If you buy things you do not need,
soon you will have to sell things you need”.

On Savings: “Do not save what is left after
spending, but spend what is left after saving"”.

On Taking Risk: “Never test the depth of river
with both the feet".

On Investment: “"Do not put all eggs in one
basket".

On Expectations: “Honesty is very expensive
gift. Do not expect it from cheap people”.
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INVESTMENT SPECTRUM

1. LOWER RISK
2. LOWER RETURN
3. SHORTER TIME FRAME

4 N

HIGHER RISK
POTENTIALLY HIGHER RETURN
LONGER TIME FRAME
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Cash Examples

 Certificates of Deposit
« Savings Account

» Call deposit

* Fixed Deposit

\ J;

Typically used for goals
less than 2 years away
or for those desiring
safety
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Bonds Examples

* T-bills
[ ocal Bonds
International Bonds

Typically best if you
have at least 3
years, sometimes
longer for certain
bond types.

ez

Equity Examples

» Shares e.q. Safaricom,
Standard Chartered,
Apple shares, Google
Shares

e Mutual Funds / Unit
Trusts/Saccos j

AL

Typically time frame is
at least 5 years,
preferably 7 to 10
years or longer.
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HOW TO INVEST — STOCK MARKETS

INDIVIDUAL SECURITIES (STOCKS AND BONDS)

pE>
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RELATIVELY EASY TO DO

CHALLENGING TO DO WELL
» What to Buy?
» What to Pay?
» When to Sell?

» How to Diversify?
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HOW TO INVEST - BONDS

A bond is a contract between two parties.

Companies or governments issue bonds because they need to borrow large amounts
of money. They issue bonds and investors buy them.

Bonds have a maturity date. This means that at some Eoint, the bond issuer has to pay
back the money to the investors, a little bit more than they paid for the bond.

Bonds pays half yearly coupon at a fixed interest rate hence called Fixed Income.

Lifecycle of a Bond

1l ~
&
1 - 2. 3. 4.
Bond Origination. Bond is Coupon Company repays
purchased by Payments the principal.

an investor

Standard
Chartered &

FAL

GROUP




PUBLIC

I Benefits of Bonds _

Lower risk <« . Por?f.o “O.
Diversification

Regular Coupon

Payments Tax Exemption

Higher Return than

Foreign Currency
Bank Deposits

Investments

Affordable Minimum
Investment Amounts

Capital Protection
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Professionally

HOW TO INVEST — MUTUAL FUNDS/ UNIT TRUSTS
managed

® ® o
I I T
Investors
international
Poo

| their moncy ‘ )
together SaCCO

MUTUAL Fund
FUND Manager
- ' A
Generates fhﬂﬁ'i; ::::Jrinlllﬁ to
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Chanered § « _-sArFAL

Passed down to
Investors




PUBLIC

I Benefits of Mutual funds and Wealth Builder plan

Portfolio
Diversification

Disciplined

Transparency Savings Plan

Foreign Currency
Investments

Liquidity F

Active Professional
Management

Affordable Minimum
Investment Amounts
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WHAT IS A PORTFOLIO AND WHY IS IT IMPORTANT?

EXAMPLE PORTFOLIO
THE MIX MATTERS

COMMODITIES US GOVERNMENT BONDS

INTERNATIONAL STOCKS 4

SHORT-TERM
CORPORATE BONDS

SMALL COMPANY STOCKS

] MID-SIZED COMPANY STOCKS

iyl . LARGE COMPANY STOCKS

INTERMEDIATE-TERM
CORPORATE BONDS
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Examples of Stanchart investment solutions

Invest at your own pace into
the international markets in
hard currencies through
collective investment vehicles
(mutual funds) managed by
professional fund managers

Min USD1,000

A way to invest lump sum
amounts in local currency for
a fixed return over the
medium to long term

Min KES100,000

Standard
Chartered

Mutual
Funds

Wealth
Builder

Local
Bonds
& T-bills

International
Bonds

* Available to Priority Clients

A disciplined way to save
and invest regularly over
the long term in hard
currencies managed by
professional fund
managers

Min USD100

Invest of lump sum
amounts in foreign
currency into international
investment grade bonds
(USD, GBP, EUR etc)

Min USD50,000
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We’re Digital!

Products & Services available on SC mobile App
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Global Award winning digital platform;
Global research capabilities;
Global and local products and solutions.
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WINNER

QUTSTANDING CUSTOMER
EXPERIENCE FOR
FINANCIAL INCLUSION
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_Crisis or Opportunity?

V.

F o
.

"Every decade or so, dark clouds will fill the
. economic skies, and they will briefly rain gold.
' - When downpours of that sort occur, it's
~ imperative that we rush outdoors carrying
= buckets, not teaspoons: And that we will do.”

y
| I

Warren Buffet
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What should we not do as investors?

Strategies in down markets:

= Most of us tend to panic
and take some of the worst
decisions during a market
panic

« Do not panic. Ensure your
allocation still matches your
risk tolerance

= Avoid timing the market.
Time in market more
important than timing
markets

» No one will catch the
absolute bottom. Put money
to work in phases at cheaper
prices

« Make use of declining prices

to build longer term positions.

Compounding is the 8t
wonder of the world

Excitermment @

Optimism_J

) Euphoria
Thrill

MARKET CYCLE OF
EMOTIONS

Source: Standard Chartered
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Be fearful when others are greedy 99

and greedy when others are

fearful. - Warren Buffett

Despondency

[ ) Optimism

Relief

Resist the temptations to rebalance solely based on recent market moves. Ignore the noise and focus

on your long-term goals. Make use of the decline in prices to build out longer term positions



What should we remember as investors? Standard &
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Sharp falls in markets tend to be concentrated in short-periods of time. Markets will
experience bouts of volatility, but over the long-term offers steady growth.

S&P 500 peak to trough and trough to peak return

: +582%
Average Duration 4494 Days
Bull Market 2,307 Days

Bear Market 450 Days

Average Return +401%
Bull Market 222.9% 3999 Days

Bear Market-37.5%

+229%
1839 Days

+126%
2248 Days

+102%
1826 Days

+74%
+48% 961 Days
784 Days

-22%
240 Days _ -36% -27% -34% -27%
-48% " o -49%, B ;
543 Days . o -57%
WS 630 Days 622 Days 101 Days 929 Days St 22 Days
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Source: Bloomberg, Yardeni, Standard Chartered



Our recommended allocations

EM Govt LC
18%

EM Govt HC

BOND
(Asia-focused)

UK Japan
3% 4%
Europe - )
ex-UK Asia ex-Japan
20% 2%

EQUITY
(Asia-focused)

DM HY
20%
Asia USD North
i’i‘“ 20% America e
= = 33% er
DM 1G Corp* %' DM IG Govt* 8%
13% 5%
EM Govt HC Sub i Event Driven
22% financials R:laltwe - 26%
51% g
26%
EM Govt LC
10%
Higher Income NON-CORE ALTERNATIVES |
kil STRATEGIES
Eoeraciod BOND INCOME
Loans
38% :
Asia USD
19%
Covered Others G
— lobal M
ﬁ&' Calte 14% Equity Hedge e
DM IG Corp* DM IG Govt* 35% 29%
7% 4%

Allocation figures may not add up to 100 due to rounding. *FX-hedged
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BANK + INSURANCE = BANCASSURANCE

SAFETY

SECURITY COVERAGE

INSURANCE

PROTECTION CONFIDENCE

Hence we have partnered with Sanlam to deliver one-stop shop
solutions
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HABITS OF SUCCESSFUL INVESTORS

Five habits of successful investors

(=

Invest for the Use market Avoid stop- Diversify, Don’t be
long term corrections as and-start diversify, swayed by

an opportunity investing diversify short-term
sentiment
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Important information and disclaimers

Investment Products and Services are distributed by Standard Chartered Investment Services
Limited, a wholly owned subsidiary of Standard Chartered Bank Kenya Limited (Standard Chartered
Bank/the Bank) that is licensed by the Capital Markets Authority as a Fund Manager. Insurance
products are distributed through Standard Chartered Insurance Agency Limited a wholly owned
subsidiary of the Bank that is regulated by the Insurance Regulatory Authority. Terms and
Conditions apply. Standard Chartered Bank Kenya Limited is regulated by the Central Bank of Kenya.
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CONTACTS

Paul Njoki, CFA Urvi Shah, CFA

Head of Wealth Management, Head of Managed Investments & Wealth
Kenya and East Africa Management Client Proposition, Kenya
Tel: +254 798476536 +254 703478480

Paul.Njoki@sc.com Urvi.Shah@sc.com

For more information please visit
https://www.sc.com/ke/investments/
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